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The vision of askari general insurance company
limited (agico) is to be amongst the leading insurance
companies of the country with the clear perception
of upholding the principles of corporate governance
and making agico a profitable and growth oriented
insurance company while creating insurance
awareness and culture.
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MISSION

To become a leading insurance company by
providing client friendly services through highly
motivated team of dedicated professionals and
ensuring progressive retun to the shareholders.
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UNCONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020



DIRECTORS'

On Unconsolidated Interim Financial Information
For the six months period ended June 30, 2020

The Board of Directors is pleased to present the un-audited
condensed interim financial information of askari general insurance
company limited (the Company) for the six months period ended
June 30, 2020.

A comparison of Key Performance Indicators (KPls) is as follows;

30th June

2020 2019

(Rupees in Thousand)
Gross premium written 1,727,506
(Inclusive of Takaful
Contribution)
Net premium revenue 1,066,063
Underwriting profit 160,827
Investment and other 64,407
income
Profit before tax 243,706
Profit after tax 172,330
Earnings per share (Rs.) 2.40

In comparison with corresponding period, the Company achieved
16% growth in Profit before tax, despite a decrease in Gross
premium written of 11%. Investment and other income increased
by 164% and Profit after tax and Eamings per share have increased
by 16%.

Contract for tracking and other services

In accordance with section 208(2) of Companies Act, 2017,
we would like to inform the shareholders that the Company has
entered in to a contract for provision of tracking and other services
with Asktech (Pvt.) Ltd, a subsidiary of the Company. Tracking

services have been sought to minimize the risks in motor insurance
business. We have ensured that the transactions with the said
company are on arm’s length.

Future outlook

In the wake of Coronavirus outbreak, Pakistan is experiencing major
economic losses in different sectors. Although recovering from
the situation, business development in current scenario is quite
challenging. A vigilant approach would be adopted to cater the
business risks. We strive to maintain a balance between growth,
profitability and liquidity.

Acknowledgements

We would like to take this opportunity to thank our Regulators, the
Insurance Association of Pakistan, for their continued support, and
our valued reinsurers and other stakeholders for their trust and
confidence in us.

For and Behalf of the Board

ol

Abdul Waheed
President & Chief Executive

Lt Gen Najib Ullah Khan (Retd)

Chairman — Board of Directors
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August 11, 2020

ASKARIINSURANCE CO. LTD | 9



2020 @230 FIEE=e st s

e 202002200 BIES s e i3 QS 2 3TE e LG IE A F e e S Lo

e st TR LK

(e27)
1,727,506 1,539,474 (L2l Sty i, 4
1,066,063 887,019 ATt A
160,827 94,994 (Underwriting Profit) évd;(,&ud G
64,407 170,408 aleEus £omSbl
243,706 283,138 St
172,330 200,594 oL
2.40 2.79 (TS

3o 164% e Tt Pl B3 b S oG 1% Ut B B 3P i e TSt 16% el dil Ut 6L a1 A
6% TS Bl e s

5 LI L bt slh e oslon AL i F1/(Askte) Gl T LS s il B2 S e s W s PP 23L(2020855 20172174
~s¢Fair Value q;ddmcu'g/ﬁfgw’?fgW!Lﬂ.@fJJ‘u;LL/ﬂQWQ‘/.L/guKLwK,f.Jug%guJﬂ/" —cabsl

St o 617 L0 ST 6l U = Wb I S S PSS e b £ e b b KU S s U e | e o SIUE bl ot
T LS Liquidit) S e B st W G F g A bl 2 i L8 S QKb 5

A'(Reinsurers)u;;(é};/fuusJ’Grﬁ%lﬂuh.@/@;@d’yLuﬁ',fu’f‘zﬁ”;ui/;d;jé ul"z':t‘Ji’ut%lJ)%'uj/ﬁ'dyu;mﬁ(f-{g‘%.lﬁ’;nLG‘H/GL5}"J’
_@Lﬂé/d/V:d/(g}%ub;/[’;'{ﬂu fug»@;u;/yﬂféufj“’d/g;ﬂ

PNy S]

- e

S IST A HEL aae

dﬂ,',;l/
202011

10 | Haff Yearly Report 2020



KPMG Taseer Hadi & Co. Telephone + 92 (61) 282 3558
Chartered Accountants + 92 (51) 282 5956
Sixth Floor, State Life Building No. 5 Fax + 92 (61) 282 5956
Jinnah Avenue, Blue Area + 92 (61) 282 2671
Islamabad, Pakistan Internet www.kpmg.com.pk

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of askari general insurance company limited
Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of the askari general insurance company limited
as at 30

June 2020 and the related unconsolidated condensed interim statement comprehensive income. unconsolidated condensed interim
statement of changes in equity, and unconsolidated condensed interim statement of cash flows. and notes to the financial statements
for the six-month period then ended (here-in-after referred to as the “interim financial statements”). Management is responsible for the
preparation and presentation of this

interim financial statements in accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting.
Our responsibility is to express a conclusion on these financial statements based on our review.
Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 24 10, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”. A review of interim financial statements consists of making inquiries.
primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is

substantially less in scope than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.
Conclusion

Based on our review. nothing has come to our attention that causes us to believe that the accompanying interim financial statements is
not prepared, in all material respects, in accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

Other matters

The figures for the unconsolidated condensed interim statement of comprehensive income for the quarter ended 30 June 2020 have not
been reviewed and we do not express a conclusion on them.

The engagement partner on the engagement resulting in this independent auditor’s review report is Inam Ullah Kakra.,

Ww\é (\;_kabo_

Islamabad KPMG Taseer Hadi and Co
Date: 17 August 2020 Chartered Accountants

KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a
member firm of the KPMG network of independent member firms affiliated
with KPMG International Cooperative.

("KPMG International”), a Swiss entity.
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UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS AT 30 JUNE 2020
(Unaudited) (Audited)
30 June 31 December
2020 2019
77777777777777777  Note Rupees ih fhousand

ASSETS .

Property and equipment 7 7 7 345,271 o 285,565
Intangible assets 7 8 7 364 o 345
Investment property 7 9 7 39,846 o 40,501
Investment in subsidiary 7 1707 10,000 o 10,000
Investments o

- Equity securities 11 29,932 o 314,451
- Debt securites 2 2,228,189 1,640,386
- ferm deposts 7 1787 - 252,000
Loans and other receivables - 209,040 o 132,406
Insurance / Reinsurance reoeiyaplgs 777777777 4 1,081,720 o 1,166,352
Reinsurance recoveries againrsrtprutrsrtarrjdring claims 7 1787 237,304 o 331,317
Salvage recoveries accrued - 49,464 o 39,206
Deferred commission expense / Acquisition cost 19 121,226 o 124,175
Deferred taxation 15,642 o 15,692
Prepayments 566,698 o 457,438
Cashandpark 250,736 o 342,237
Total assets from Window Takaful Operations - OPF 287,546 279,427
Total Assets 5,472,978 5,431,398

g

Razi Haider
Chief Financial Officer
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(Unaudited)

(Audited)

30 June 31 December
2020 2019
 Note Rupees in t.housand
EQUITY AND LIABILITIES
Capital and reserves attributable to Company's equity holders .
Ordinary share capital 719,019 . 719,019
Share premium 121,161 . 121,161
Reserves 70,214 . 70,339
Unappropriated profit 1,076,699 1,065,860
Total Equity 1,987,093 1,966,379
Liabilities
Underwriting Provisions
- QOutstanding claims including IBNR 18 521,451 624,125
- Unearned premium reserves 17 1,380,824 1,388,338
- Uneamed reinsurance commission 19 84,197 104,849
Retirement benefit obligations 41,144 37,366
Staff compensated absences 32,021 29,715
Lease liabilities 188,385 100,390
Taxation - provision less payment 22,930 295
Premium received in advance 19,579 15,021
Insurance / Reinsurance payables 869,776 863,022
Unclaimed dividends 9,213 7,168
Other creditors and accruals 15 164,767 167,431
Deposits and other payables 49,842 45,610
Total Liabilities 3,384,129 3,373,320
Total liabilities from Window Takaful Operations - OPF 101,756 91,699
Total Equity and Liabilities 5,472,978 5,431,398
Contingencies and commitments

The annexed notes 1 to 26 form an integral part of this condensed interim financial information.

A

Maj Gen Akhtar Igbal (Retd)
Director

16

Ao

7

Lt Gen Najib Ullah Khan (Retd)

Chairman
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UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

Quarter ended 30 June Half year ended 30 June
2020 2019 2020 2019
Note Rupees in thousand
Net insurance premium 17 415,612 547,294 887,019 1,066,063
Net insurance claims - 18 (215,111) (305,107) (489,202) (645,693)
Net commriééion and other ééquisition costsm. 1'9 . ' 18,283 : 24,288 ' 38,187 o '457,951
Insurance éléims and acquiéifion expenses R (196,828) (280,819) (451,015) (699,742)
Management expenses - (77497)  (154,949) (3410100 (305,494)
Underwriting results 41,287 111,526 94,994 160,827
Investment income 20 79039 2786 154,555 52,461
Rental income - 1434 1274 2,868 2,548
Other income . 5993 4918 12,985 9,398
Other expenses S @213  (1931) (4543 (3,854)
Results of operating activities 125,540 118,573 260,859 221,380
Finance costs . 4,631) (4823 (8950 (6,324)
Profit before tax from General Operations 120,909 113,750 251,909 215,056
Profit befdfé tax from WindéwTakafuI S - R -
Operations - OPF 11,434 5,818 31,229 28,650
Profit before tax 132,343 119,568 283,138 243,706
Income tax expense . (39,251)  (37.412)  (82,544) (71,376)

Profit after tax 93,092 82,156 200,594 172,330

Other comprehensive income:

ltems that will be reclassiﬁéq subsequently '

to profit and loss account:

Unrealised loss on available-for-sale
investments - net (175) - (125) -

Reclassification adjustment on available-for-
sale investments included in profit and loss

account - net - 11,421 - 15,967

(175) 11,421 (125) 15,967
Total combféhensive incorﬁérfor the periodm' 7 o 92,917 ' 7 98,577 - 200,469 o T88297
Eamings (after tax) per share - Rupees 21 1.29 1.14 2.79 2.40

The annexed notes 1 to 26 form an integral part of this condensed interim financial information.

e ST A e

Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman
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UNCONSOLIDATED CONDENSED INTERIM
CASH FLOW STATEMENT (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

2020 2019
Rupees in thousand

Operating cash flows

a) Underwriting activites:

Premium received 1,470,078 1,787,841

Reinsurance premium pad (942;572) (78,71783)

Caimspad (749,197) (753,194)

Reinsurance and other recoveries rece'irvre'dr B 7 481,943 7 7,209

Commissionpad (90;995) (77,7(7)65)

Commissionreceved 218,349 15,768

Management expenses paid (312,038) {805,298)

Net cash flows generated from under\/\'/ﬂ'tirﬁg”écﬂvities 75,568 597,078

b) Other operating activites: -

ncome tax paid (50,440) (68,369)

Other expenses pad 7 (6,053) 7 (3,380)

Other operating receipts / (payments) 19,190 7 (69,293)

Advarces to employees (38) 7 134

Net cash used in other operating activiﬁe”sr B (87,341) (130,908)

Total cash flow generated from all operating activities 38,227 466,170

Investing activites: -

Proft/retum received 95,394 68,643

Dividends received 2,071 6,336

Payments for investments (3;346,331) (4;298,874)

Proceeds from investments 5,316,958 3,946,666

Fixed capital expenditure 7 7418 7 (6,553)

Proceeds from disposal of fixed asseté 7777777 2,015 20

Total cash generated from / (used in')r ihVééting activities 77525 (283,762)

Financing activites: -

Fnancial charges pad (8,950) (3,087)
hébayment of obligation under finance lease 7 (20,828) (16,165)
Dividend paid (177,700) (81,389)
Staff house building finance - net 7 38 (2,801)

Mark-up on staff house building finance received 187 692

Equity transactions costs paid - (1,230)

Total cash used in financing activitiéé 777777 (207,253) (108,974)

Net cash (used in) / generated from all activities (91,501) 78,434

Cash and cash equivalents at begin'n'irn'g' Sf the period 34'2','?;37 . 147,175

Cash and cash equivalents at end of the period 250,736 225,609

The annexed notes 1 to 26 form an integral part of this condensed interim financial information.
e -

Razi Haider Abdul Waheed

Chief Financial Officer President & Chief Executive

Maj Gen Akhtar Igbal (Retd)
Director

7

Lt Gen Najib Ullah Khan (Retd)

Chairman
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UNCONSOLIDATED CONDENSED INTERIM
CASH FLOW STATEMENT (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

Operating cash flows - 38,227 466,170
Depreciation expense . 7 o (11 660) 77777777 (11,563)
Francial charges . 7 o (8950) 77777777 (3,087)
Gainon disposal of fixed assets . 7 o 1 177 77777777 20
Amortization of right of use of assets . (29753 (33,349)
(Decrease) / increase in assets othét tham cash . 7 o (4t 8899) 77777777 304,733
Decrease / (increase) in liabilities othre'r'thérh Vranrning finance . 7 o 468341 77777777 (636,917)
Unrealized gain on investments - hétd fortradmg . 7 S s 4,032
Provision for diminution in value of AFS thr\/re'srtrrﬁents . 7 I - (31,009)
Dvidend income - 2005 6,336
vestmert income . 7 o 143172 77777777 63,307
Profiton bark deposits . 8431 8,213
lncome tax provision . 7 o (82544) 77777777 (71,376)
Ganontadng . 7 o 9279 77777777 9,791
Taxpad . 50440 68,369
Profit after taxation from General Insurance Operations 169,365 143,680
Profit from Window Takaful Operations - OPF - 31,220 28,650
Profit after taxation 200,594 172,330

Definition of cash :

2020 2019

Cash for the purpose of cash rovrvr statement consists of: Rttbées tn tttouséhd 7

Cash and other equivalents -
Ceshinhend - 1569 1,034
"~ Stamp in hand ' 770 939
2,339 1,973

Current and other accounts
Curentaccounts . 7 . 47,282 39,275
Depost accounts . 7 . 7 B 7 2017,7115 7 B 7 184;361
""""""" R 248,397 223,636
Total 250,736 225,609

The annexed notes 1 to 26 form an integral part of this condensed interim financial information.

e it p

Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman
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UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

Reserves Total Total
reserves equity
Revenue reserve
General Available Retained
reserve for sale earnings
investment
revaluation
reserve
Rupees in thousand
Balance as at 01 January 2019 70,000 (17,462) 887,788 1,061,487 1,686,721
Total comprehensive income for the period
Profit for the period - 172,330 172,330 172,330
Other comprehensive income for the period - 15,967 - 15,967 15,967
Total comprehensive income for the period - 15,967 172,330 188,297 188,297
Changes in owners' equity
Cash dividend (Rupee 1.5 per share) (93,785) (93,785) (93,785)
Issuance of 15% bonus shares (93,785) (93,785)
Equity transaction costs (1,230) (1,230) (1,230)
(188,800) (188,800) (95,015)
Balance as at 30 June 2019 70,000 (1,495) 871,318 1,060,984 1,780,003
Balance as at 01 January 2020 70,000 339 1,055,860 1,247,360 1,966,379
Total comprehensive income for the period
Profit for the period - - 200,594 200,594 200,594
Other comprehensive income for the period - (125) - (125) (125)
Total comprehensive income for the period - (125) 200,594 200,469 200,469
Changes in owners' equity
Cash dividend (Rupees 2.5 per share) - - (179,755) (179,755) (179,755)
Equity transaction costs - - - - -
- - (179,755) (179,755) (179,755)
Balance as at 30 June 2020 70,000 214 1,076,699 1,268,074 1,987,093
The annexed notes 1 to 26 form an integral part of this condensed interim financial information.
s
i 2 ~ n
/

Razi Haider Abdul Waheed
Chief Financial Officer President & Chief Executive

Maj Gen Akhtar Igbal (Retd)
Director

Lt Gen Najib Ullah Khan (Retd)
Chairman
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

2.1

2.2

18

LEGAL STATUS AND NATURE OF BUSINESS

askari general insurance company limited (“the Company”) was incorporated under the Companies Ordinance,
1984 as a public limited company on 12 April 1995. The Company is engaged in non-life insurance business
comprising of fire, marine, motor, health and miscellaneous. The Company commenced its commercial operations
on 15 October 1995. Shares of the Company are quoted on Pakistan Stock Exchange Limited. The registered
office and principal place of business of the Company is located at AWT Plaza, Rawalpindi. The Company has 20
branches in Pakistan. The Company is a subsidiary of Army Welfare Trust.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as

apphcable in Pakistan for interim financial reporting consist of:
International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the Intemational Accounting
Standards Board (IASB) as notified under the Companies Act, 2017

- Provisions of and directives issued under the Companies Act, 2017

- Insurance Rules, 2017, Insurance Accounting Regulations, 2017 and Insurance Ordinance, 2000
Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017, the Insurance Ordinance,
2000, the Insurance Rules, 2017 and the Insurance Accounting Regulations, 2017 shall prevail.

This condensed interim financial information does not include all of the information and disclosures required for
annual financial statements and should be read in conjunction with the annual audited financial statements of the
Company for the year ended 31 December 2019. Comparative balance sheet is extracted from annual audited
financial statements for the year ended 31 December 2019 whereas comparative for condensed interim statement
of comprehensive income, condensed interim statement of changes in equity, condensed interim cash flow
statement, are stated from unaudited condensed interim financial information for the three months period ended
30 June 2019.

Total assets, total liabilities and profit / (loss) of the Window Takaful Operations of the Company referred to as
the Operator's Fund has been presented in this condensed interim financial information in accordance with the
requirements of Circular 25 of 2015 dated 9 July 2015.

A separate set of financial statements of Window Takaful Operations has been reported which is annexed to this
condensed interim financial information as per the requirements of the SECP Takaful Rules, 2012,

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except for
certain financial instruments which are carried at their fair values and obligations under certain employee benefits
which are measured at their present values. Figures have been rounded off to the nearest rupees in thousand.

Functional and presentation currency

This condensed interim financial information is presented in Pakistani Rupees, which is the Company’s functional
and presentation currency.

| Half Yearly Report 2020



NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation including judgements and estimates used in measurement
of fair values for the preparation of this condensed interim financial information are the same as those applied in the
preparation of the financial statements for the year ended 31 December 2019.
4 FINANCIAL RISK MANAGEMENT
The Company’s financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended 31 December 2019.
5 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of condensed interim financial information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.
In preparing this condensed interim financial information, the significant judgement made by management in
applying the Company’s accounting policies and the key sources of estimation uncertainty were the same as
those that were applied in the preparation of the financial statements for the year ended 31 December 2019,
6 PREMIUM DEFICIENCY RESERVE
During the period, management has reviewed the results of each class of business and considers that no additional
reserve is required to be created as the unearned premium reserve for each class of business as at the period end
is adequate to meet the expected future liability after reinsurance from claims and other expenses, expected to be
incurred after the balance sheet date in respect of the policies in force at the balance sheet date.
(Unaudited) (Audited)
30 June 31 December
2020 2019
Note Rupees in thousand
7 PROPERTY AND EQUIPMENT
Capital work-in-progress 7.1 3,644 3,310
Operating assets 7.2 341,627 282,255
345,271 285,565
7.1 Movement in Capital work-in-progress is as follows:
Opening balance 3,310 2,871
Additions 3,881 4,664
Transfers (3,547) (4,225)
Closing balance 3,644 3,310
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

9 INVESTMENT PROPERTY
This represents the carrying amount of two offices in Islamabad Stock Exchange building, classified as investment property
based on the management's intention to hold the property for earning rentals and / or capital appreciation.
(Unaudited) (Audited)
30 June 31 December
2020 o 2019
Rupees in thousand
Cost
N Balance' ét beginning' of the period/year ' B ' o 52,400 - 52,400
Balance at end of the period / year 52,400 52,400
Depreciation
- Balance' ét beginning' of the perbd/ year ' B ' ' (11,899) (10,589)
- Depreoiétion for the beriod /year” ' B ' ' - (655) o (1 ,310)
' Balance' ét end of thé period / yeér ' : ' ' (12,554) (11,899)
39,846 40,501
Useful life (years) 40 40
Depreciation for the six months period ended 30 June 2019 was Rs. 655 thousand.
(Unaudited) (Audited)
30 June 31 December
2020 2019
10 . INVESTMENT IN SUBSIDIARY . Note . Rupees in t.housand
AskTech (Private) Limited - At cost 10.1 10,000 10,000
10.1 AskTech (Private) Limited is engaged in establishing, developing, expanding, enhancing, managing and operating
information technology services, GPS/GSM based tracking and systems. The Company acquired 100% shareholding in
AskTech (Private) Limited in February 2019. The Company holds 99.96% shares of AskTech (Private) Limited whereas the
directors nominated by the Company on the Board of Directors of AskTech (Private) Limited hold qualification shares of
0.04%.
(Unaudited) (Audited)
30 June 31 December
2020 2019
1 “INVESTMENTS IN EQUITY SECURITIES ~ Note . Rupees in thousand
 Fair value through profit and loss ' ' ' TR 26,832 311,421
 Avalable-forsale 2 3100 3030
Total equity securities 29,932 314,451
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

30 June 2020 (unaudited)

31 December 2019 (audited)

Cost Impairment  Carrying Cost Impairment /  Carrying
/ provision value provision value
Rupees in thousand
ﬁ .1' ' Fair Qélue thrbugh pi'dfit andrlross
. Muﬁual fuhds - 26,823 - 26832 311,419 - 3nax
1.2 Available-forsale
o ' Lis’féd shéres” ' - - - - -
Mutual funds 2,800 - 2800/ 2554 - 2554
' Unféalizéd sufblus oh revé\uatidh o - 300 o . 476
S 2,800 - 3100 2554 : 3,030
12 INVESTMENTS IN DEBT SECURITIES
30 June 2020 (unaudited) 31 December 2019 (audited)
Cot mbarment Camig gy Mmpmet/  Cenig
7777777777 Rupees in thousand
HELDTO MA'I;URITY 77777
Governmeﬁ’rtrsrécurities VVVVV
Pakistan \n\)ééfrﬁent Bonds 113,488 - 113,488 112,259 112,259
Treasury Billé 7777777 1,78174,6776' . - 1,814,676 7W,2278JO2M 717,7228,102
7777777777 1,928,164 - 1,928,164 1,335,361 1,335,361
AVAILABLE;FbR-SALE 77777 - -
Term Finanoréwcremﬂcates 77777 160,000 - 160,000 160,000 160,000
Sukks 140025 - 140,025 7 W45,026M 7”145,025
777777777 300,025 - 300,025 305,025 305,025
LOANS ANVIZV)VIVRVECEIVABLES 77777 R -
Certificates rorfr\hrvestments 77777 7171,1278 - (117,1287)”. -H 7 171,1287.. (WVV1,12787) -
2,239,317 (11,128) 2,228,189 1,651,514 (11,128) 1,640,386
(Unaudited) (Audited)
30 June 31 December
2020 o 2019
Rupees in thousand
13 INVESTMENTS INTERM DEPOSITS
o N Loans Varth'd receivabiés o
B Deposi{'sr maturing Wi{hin 12 mohfhé . 252,000
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

(Unaudited) (Audited)
30 June 31 December
2020 2019

14 INSURANCE / REINSURANCE RECEIVABLES

Due from insurance contract holders 952,588 1,013,864
Less: provision for impairment of receivables from

insurance contract holders (20,760) (20,760)

931,828 993,104
Due from other insurers / reinsurers 165,392 188,748

Less: provision for impairment of receivables from

otherrrirnsurers / reinsgrrrerrs - (15,500) (15,500)
149,892 173,248
1,081,720 1,166,352

L OTHER CREDITORS AND ACCRUALS S
. Agents' cqmmission payable - 87743 64,947
. Tax deductgq atsource - 149 13,395
. Federal exqige duty / federqlrinsurance fee - 31421 77777777 39,940
. Accrued expenses S 1258 77777777 12,269
. Fund receiyed against \easrerdr vehicle - 1854 77777777 2,262
. Fund receiyed against vehiglg liarah - 122 145
. Payable fo ;gbsidiary - 5542 4,853
Others 25,678 29,620
164,767 167,431

16 CONTINGENCIES AND COMMITMENTS

There is no change in contingencies and commitments as reported in the annual financial statements of the Company for
the year ended 31 December 2019.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

Quarter ended 30 June

Half year ended 30 June

2020

2019

2020

2019

Rupees in thousand

17 NET INSURANCE PREMIUM

Less. Uneamed premium reserve Closmg

830,237
1,209,156

1,380,824

1,679,217

975,832
1,440,048

1 343 972
1 388 337

1,380,824

1,634,078
1,642,458
1,679,217

Prem|um earned

658,569

836,663

1,351,485

1,597,319

“ Less Remsuranoe prem|um ceded 410,630 520,331 564,619 700,301
Add. Prepa|d remsurance premium opening | 387291 | 486066 454811 647978
i Less: Prepaid remsurance prem|um olosmg | 554964 N 717018 554964 B 7I7OI8
Re|esdfance expense | 242,957 289,369 464,466 531,256
415,612 547,294 887,019 1,066,063

18 NET INSURANCE CLAIMS

Less. Qutstanding C|a|ms including IBNR opening

268,708
521,451

337,276
531,994

749,197
521,451

742 871
53I 994

496,691 493,043 624,126 445,799

C|a|ms expense 293,468 376,227 646,522 829,066
Less Rehsdr‘ance and other Ieedvenes rece|ved . 55,299 47,771 251,333 118,819
Add Remsuramce and other recoveries in I .
respect of outstanding claims closing 237,304 245,534 237,304 245,534

' Less Remsurance and other recoveries in N .
respect of outstandmg claims opemng 214,246 222,185 331,317 180,980
Rewedeamce and other Ieeevenes revenue | 78,357 71,120 157,320 183,373
215,111 305,107 489,202 645,693

19 NET COMMISSION EXPENSE / ACQUISITION COST

79,761

118,821

23,252 )

79,175

Add Deferred commssmn expense opernng ) 99,842 101,014 124,175 97,956
Less: Deferred commission expense closing 21226 85773 121206 85778
Net commission 58,377 38,493 121,770 91,358
Less GorIIIrIésm recewved o'rIeeoverabIe 77987 N 86472 139306 1 60644

Add. Uneamed reinsurance commission
. opering_ eero| | sees| | toages| | 107007
Less Uneamed reinsurance commission
~ dlosing 84197 | | 120572 84197| | 120572
Corefdssmn frdre reinsdfefs 76,660 62,781 159,957 137,309
(18,283) (24,288) (38,187) (45,9517)
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

Quarter ended 30 June

Half year ended 30 June

2020 2019 2020 2019
- V Rubees .in ;chbusénd ) -
20 INVESTMENT INCOME
. Dividéhd incorﬁé on invééfments
” DividéHd incomér bn secufiﬁés held for trading”” V 24 . 87,7989 . ) 1;805” 8989
” DividéHd incomér bn availéBlé for salé fnvestmérht's ”290 . 17,71 89 . V ”290” 2896
314 5128 2,095 6,335
. Incorrnrérfrom débt secufiﬁés - ) . . -
” F%eturﬁ Vén goverﬁfnent se@fities 59,356 10,172 111,100 11,116
” Return on other fixed income securmes VVVVVV 13,855 7é8,146' 31,704 ”65,576'6
7. 73,211 33,318 142,804 76,682
. Net rééiised géiﬁs on in\V/Verétmentsm - ) . R -
” Gain Vorrrwrtrading of held forrrtrrrading in\r/rerstments” ) 5,077 7,866 9,280 9,791
” Gain / (loss) on sale of availablé for éélé Vihvewsrtments 582 7”1 ,0677 582 7(71 8,8?4)
7. 5,659 8,933 9,862 (3,583)
.Unreé\rirzred proﬂt”oh re—merérsrurementwcr)f - ) . - ) )
” inveétﬁﬁents her\rd for tradiﬁg 9 . 3,488 . 9” 4082
.Reverréérl ofdimiﬁQtion in é\}éi\able—féf;sale - ) . ) -
st S o T e oos)
Invest:r:n::ent relatéd expenééé :(155:) - (:2:15)::
Total investment income 79,038 2,786 154,555 52,461
o1 EAmNNGS rER SHARE
. Profit Verlﬁrer tax (?Qbees in Vthréusand)r V 95,092 . 827,71 56 . 72700;7594” V Wé,SSOV
Weighted average number of shares (in thousand) 71,902 71,902 71,902 71,902
Eamings per share (Rupees) 1.29 1.14 2.79 2.40
22 o RELA;I;ED PAR;I;YTRANSACTIONéV

The Company is a subsidiary of Army Welfare Trust (“the parent company”) therefore all subsidiaries and associated
undertakings of the parent company are related parties of the Company. Other related parties comprise directors, key
management personnel, entities with common directorships and entities over which the directors are able to exercise

influence. Balances and transactions with related parties are as follows:
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

(Unaudited) (Audited)
30 June 31 December
2020 2019

Rupees in thousand

Parent:

777777 Premiumrdué:'

77777 Balance at béginning of thré'b'ériod / year 2,358 ' 1,316

777777 Insurancer bféfnium vvritteh r(ihrcrluding goverhﬁéht '

77777 levies, éd'rﬁihistrative suféﬁéfge and polici'e”sr étamps) 617 ' 6,946

""" Receipts during the period / year (1,411) (5,904)
Balance at end of the period / year 1,564 2,358
Subsidiary:

777777 Balance at béginning of thrérbrerriod / year (4,853) .

""" Senvices acquired (18,310) (22,200)

""" Paid during the period / year - 17621 17,347
Balance at end of the period / year (5,542) (4,853)
Associated undertakings:

777777 Premiumdﬁé:r

777777 Balance at béginning of thre”brerriod / year 80,204 . 94,261

777777 Insurancer bréfnium vvritteh r(ihéluding goverhﬁéht .

777777 levies, édrrﬁrihistrative suFéHéFge and policire”sr étamps) 15,555 . 108,957

777777 Receipts dumg the period / yéar (70,514) . (123,014)
Balance at end of the period / year 25,245 80,204
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

(Unaudited)

Half year ended 30 June

2020 2019

Transactions during the period: Rupees in thousand

With parent: . o
Insurancer bfémium vvritteh r(fhrcrlruding goverhﬁéht levies

adminis{fé{f\}e surchargé Varlharpolicies star;ﬁbéj - 617 . 873

Premium received during the period 1,411 795
Insurance claims paid 1,449 (169)
Rent paid 12,518 11,173
Dividend paid 106,493 55,678
Bonus shares issued - 55,578
With subéiaféry: 7777777777777

. Investmerﬁ Vrrnréole during tﬁé rbérriod 777777 - - 10,000
Services acquired 18,310 7,396
Payments made 17,621 4,856
With ass&éiéfes: 7777777777777
Insurancer bréfnium vvritteh r(ihrcrlruding goverhfn”éht levies,

adminis{fé{f\}e surchargé Varlharpolicies star;ﬁbéj - 15,555 . 5,769

Premium received during the period 70,514 69,330
Insurance claims paid 7932 9,014
Contribution to staff retirement benefit funds 20,366 19,467

. Remuneréﬁbrhr of chief execut\ve directors érnrcrzlréxecutives - 43,105 . 33,997
Dividend paid to directors 1,365 77
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

23 FAIRVALUE OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels
in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial
assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

30 June 2020 (unaudited)

Held-for- Available-for Held-to- Loans and lOthe'r
trading -sale maturity receivables f.ma.n.c.lal Level 1
liabilities
Rupees in thousand

Financial assets measured at fair value
ivestmentat farvalue though profitand loss 26832 - - 2683
.:Q\éiifgentatVféirrva\uertﬁrroughéfﬁercorﬁbr'ehensirvér - _ 3’10077”7” _ _H - V_HV 7 3100
. Finahéial asséfé not héésured At fair véiﬁe
.Invesrtrrﬁentinrsﬁbsidian)” - 10,000”. o L
.lnves,t,rﬁems OSSP PSSO
- Govemment seutes - - 192164 - -
.-Ceﬁﬁbatesorfr\rnvestmre'ht(CO\sV)V/VTDF%sm L .
.—Fixe'd'termdrerbosits . ”7300,025”””7 .
.Loanrs'troemplror\/rees L 7”50” .
Acomed mvestmentincome* - - - enaes -
Staffhouse buiding frence - - - 293 -
Sundiyrecevablest - - - ez - -
 Amounts due from insurance cortract holders -~ - - o3t@® - -
.Amorurr{tsduerfrrormotherrrirnsurersrV/Vreinsurrerrrs* - - - - 145,892.. - V-HV o
.Reiné@anceréébverieéégainst VéQtstandirﬁgclaimsr*” - - - - 23?,304.. B . -
.SalvééérecoQéﬁesacc?Qéd* L 4797,7464.. .
Cashendbankdeposts® - - - o7 - -
Total assets of Window Takaful Operations - OPF - - - oszse - -
. Finaheial Iiabilffies nof }ﬁeasuréa at faif Qélue
.ProviébnforoﬁtétandinédaimsV(iﬁrc\udingrlrEVBNR)* L - . . 752717,4571 I
leaselabies - T
Premium received inavance - - - 9s9 -
.Amoﬁﬁfsduertérotherirrw'sﬁrers/Vréirnsurers'*” L 784717,2976.“ L
Undaimed dvidenc* - Y
.Accrruredexpeﬁ's;es* L . 1258 -
Otercrediors and acoruals® - - - 91989 -
Depostsand other payables - T
.Tota\rHérbiIiﬂesVoerWindoxr/v”TaKafulrbperatiéhéfOPFW - 710717,7576”7 -

26,832 313,125 1,928,164 2,115,810 1,924,769 29,932
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

31 December 2019 (audited)

Held-for- Avalilable-for Held-to- Loans and Othelr
trading -sale maturity receivables ﬁnapcl|a\ Level 1
liabilities
Rupees in thousand

Financial assets measured at fair value
Civestmentatfairvalue though profitand loss 811421 -~ .. 81421
':%Zi}:emaﬁai}va\ue{h}ough ohercomprehensie g e
. Finaﬁeial asséfé not rﬁéésured ;t fair véiﬁe
Cmwestmentinsubsdey - 000 - -
.lnves,t,m,ems SO
. -GO\V/émeentrsrécuriﬂeé” - 7 - 77718357,78761 - o
- Cerfficates of Ivestrment (CO) /TORs -~ - - 25000
.-Fixe'd'termdérprosits - 805025
.Loanéioempidyees L 12
Acomed mestmentincome* - a8
Swffhouse buiding france - - 201
Sundyreceivables' - . . g5a05
 Amounts due from insurance cortract holderst - - - 993104
. Amoﬁh{s due from othéfiﬁsureré V/Vreinsurrerrrs* - - -7 - - o 175,248 .
. Reimé@rramce rééoverieé égainst Voerstamdirnrgr Claimsr*” - - -7 - - o 887{,7317 .
Sahage recoveriesacoved® - . 39006
Cashandbankdepostst - . . gpoy
Total assets of Window Takaful Operafions -OPE - - - o947
. Finahéial Iiabilifies nof fﬁeasuréa at faif Qélue
. Proviébn fororﬁtrstandinrgr daims Crrwrc\uding'IVBNR)* S - R . 762747‘1275 -
.Leasrerlriabi\itieé” S 100890
Pemumreceivedinadvance a5
.Amoﬁhfsduertérotherir'w'sﬁrers/}éinsureré;7 S 858022
Undaimed diidend* g
.AcchéVdexpermrsres* S . 12269
.Otherrrcrreditorrsréndac&ué\s* S 156W62
.Depc;éifsamd&Herpaﬁb\es* S . 46610
. Tota\rHVarbiIiﬂes ;)’f’\/\/iﬂd()\rl\) V'Fakafulrcr)beraﬁoh's'-OPFm - - R . 9717‘6979 -

311,421 318,055 1,335,361 2,542,945 1,904,456 314,451

* The Company has not disclosed the fair value of these items because their carrying amounts are a reasonable approximation of fair value.

Fair value is an amount for which an asset could be exchanged, or a liability settled, between knowledgeable wiling parties in an arm’s length transaction. Conseqguently,
differences may arise between the carrying values and the fair values estimates.

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements:
Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020
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CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020



DIRECTORS

On Consolidated Interim Financial Information
For the Six months period ended June 30, 2020

The Board of Directors is pleased to present the consolidated un-
audited condensed interim financial information of askari general
insurance company limited and its subsidiary (the Group) for the
six months period ended June 30, 2020.

A comparison of Key Performance Indicators (KPls) is as follows;

30th June

2020 2019

(Rupees in Thousand)
Gross premium written 1,727,506
(Inclusive of Takaful
Contribution)
Net premium revenue 1,066,063
Underwriting profit 160,827
Investment and other 64,737
income
Profit before tax 244,036
Profit after tax 172,565
Earnings per share (Rs.) 2.40

In comparison with corresponding period, the Group achieved 16%
growth in Profit before tax, despite a decrease in Gross premium
written of 11%. Investment and other income increased by 164%
and Profit after tax and Eamings per share have increased by 17%.

Future outlook

In the wake of Coronavirus outbreak, Pakistan is experiencing major
economic losses in different sectors. Although recovering from

34 | Half Yearly Report 2020

the situation, business development in current scenario is quite
challenging. A vigilant approach would be adopted to cater the
business risks. We strive to maintain a balance between growth,
profitability and liquidity.

Acknowledgements

We would like to take this opportunity to thank our Regulators, the
Insurance Association of Pakistan, for their continued support, and
our valued reinsurers and other stakeholders for their trust and
confidence in us.

For and Behalf of the Board

2

Abdul Waheed
President & Chief Executive

Lt Gen Najib Ullah Khan (Retd)

Chairman — Board of Directors

Rawalpindi

August 11, 2020
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS AT 30 JUNE 2020

Note

(Unaudited) (Audited)
30 June 31 December
2020 2019

Rupees in thousand

ASSETS

Property and equipment

Intangible assets

Investment property

Investments

- Equity securities

- Debt securities

- Term deposits

Loans and other receivables

Insurance / Reinsurance receivables

Reinsurance recoveries against outstanding claims

Salvage recoveries accrued

Taxation - payments less provision

Deferred commission expense / Acquisition cost

Deferred taxation

Prepayments

Cash and bank

Total assets from Window Takaful Operations - OPF

10
12

13

17

346,138 287,179
364 345

39,846 40,501

29,932 314,451

2,228,189 1,640,386

- 252,000

211,000 133,333

1,081,720 1,166,352

237,304 331,317

49,464 39,206

121,226 124,175

15,642 15,692

569,229 457,469

251,717 346,800

287,546 279,427

Total Assets

5,469,317 5,428,633

g

Razi Haider
Chief Financial Officer
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(Unaudited)

(Audited)

30 June 31 December
2020 2019
~ Note Rupees in t.housand
EQUITY AND LIABILITIES
Capital and reserves attributable to Company's equity holders
Ordinary share capital 719,019 719,019
Share premium 121,161 121,161
Reserves 70,214 70,339
Unappropriated profit 1,075,512 1,054,211
Total Equity 1,985,906 1,964,730
Liabilities
Underwriting Provisions -
- Outstanding claims including IBNR 7 1777 521,451 624,}25
- Unearned premium reserves 7 1767 1,380,824 ”T,3887,73788
- Uneamed reinsurance commission 7 1787 84,197 TO4{849
Retirement benefit obligations 41,144 87@66
Staff compensated absences 32,021 297,@ 5
Lease liabilities 188,385 100,390
Taxation - provision less payment 23,434 556
Premium received in advance 19,579 15{QQT
Insurance / Reinsurance payables 869,776 853{023
Unclaimed dividends - 9,213 7T58
Other creditors and accruals 7 1747 161,789 T65{952
Deposits and other payables 49,842 45,610
Total Liabilities 3,381,655 3,372,104
Total liabilities from Window Takaful Operations - OPF 101,756 91,699
Total Equity and Liabilities 5,469,317 5,428,633
Contingencies and commitments 15

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

A

Maj Gen Akhtar Igbal (Retd)
Director

Ao

7

Lt Gen Najib Ullah Khan (Retd)

Chairman
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CONSOLIDATED CONDENSED INTERIM

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

Quarter ended 30 June Half year ended 30 June
2020 201 9 2020 2019

Note Rupees in thousand
Net insurance premium 16 415,612 547,294 887019 1,066,063

Net insurance claims 7 (215,111) (305,107) (489,202) (645,693)

Net comm\ssmn and otner acqwsmn costs 18 18,283 24,288 38,187 45,951
Insurance claims and acqu\smon expenses (196,828) (280,819) (451 015) (599,742)

Management expenses - (178124) (154949  (340,400) (305,494)
Undenwriting results 42,660 111,526 95,604 160,827

79039 2,786 154,565 52,461

' Rental income 1434 1,074 2,868 0548

' Otner income 6,095 5,048 13,087 9728

Otner expenses (2,218) (1,931) (4,548) (3,854)
Results of operating activities 127,010 118,903 261 566 221,710

Investment income 19

Finance costs - @4834)  (4823) (8,953) 6.324)
Proflt before tax from General Operatlons 122,376 114,080 252 613 215,386

Proflt before tax from Window Takaful
Operations - OPF 11,434 5,818 31,229 28,650

Proflt before tax 133 810 | 19 898 283 842 244,036

Income tax expense (39,493  (37507) (82,786) (71,471)
Profit after tax 94,317 82,391 201,056 172,565

Other comprehensrve income:

. Items that will be reclassmed subsequently

to proﬂt and Ioss account

“ Unreahsed loss on avaﬂable for- sa\e -
mvestments net (175) - (125) -

Reclassmcanon adjustment on avaﬂable for
sale investments included in profit and loss
account - net - 11,421 - 15,967

(175) 11,421 (125) 15,967

Total comprehensive income forthe period 94142 93812 200,931 188,532

Famings (after tax) per share - Rupees 20 1.31 1.186 2.80 2.40

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

e ST A e

Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman
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CONSOLIDATED CONDENSED INTERIM

CASH FLOW STATEMENT (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

2020 2019
Rupees in thousand
1,470,078 1,787,841
“ Re|nsurance prem|um pald (942,572) '“(78,183)“‘
“ Clarrns pa|d (749,197) (753 194)“‘
“ Re|nsurance and otner recovenes received 481,943 7, 209"
“ Comm|SS|on pa|d (90,995) (77 065)"
“ Comm|SS|on rece|ved 218,349 16, 768"
“ Management expenses pard (328,157) (31 2, 661)"
“ Net casn ﬂovvs (used |n) / generated from underwriting actrvmee I 59,449 589,715
“ b) Other operatlng activities: S .
“ Income ta>< pard o (50,106) (68,369)
“ Other expenses pard (6,053) (3,880)“‘
“ Other operating rece|pts / (payments) 31,703 "(54 747)‘“
“ Advances to employees (111) 134"
“ Net cashusedlnother operating activities (24,567) (126,362)
Total cash generated from all operating activities 34,882 463,353
“ Proﬂt/ return recerved 95,161 68,643
“ Dlvrdends rece|ved ‘ 2,071 6, 836"
“ Payments for rnvestments - (8,346,332) (4 288 874)"
“ Proceeds trom rnvestments ‘ 3,316,958 3 946 666"
Fixed capital expenditure 7418 (6,550)
“ F’roceeds trom dlsposa\ of fixed assets 2,015 “ 20 H
“ Total cash generated from / (used in) investing acthltles - 77,291 (273,762)
“ Flnancmg activities: S .
*Financial charges paid (8,953) (3,087)
Repayment of obligation under finance lease "(20,828)“‘“ (1 6,165)‘“
Dividend paid (177,700) | (81,383)
Staff house building finance - net 38‘““ (2,801)‘“
Mark-up on staff house building finance received 187‘“ N 692‘“
- “ (1,230)‘“
Total cash used in financing activities (207,256) (103,974)
Net cash (used |n) / generated from all activities (95,083) 85,617
“ Cash and cash equwalents at beginning of the perlod 346,800 147175
Cash and cash equivalents at end of the period 251,717 232,792

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

e e

W e
/

Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Director Chairman

Abdul Waheed
President & Chief Executive

Razi Haider
Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM

CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

2020 2019
Rupees in thousand

Reconciliation to Profit and Loss Account
Operating cashfows 34,882 463,353
Depreciation expense (11,882) (11663
CFinencial cherges (8,953) (3087)
Ganondisposal of fixed assets i 20
Amortizaton of right of use of assets (29,753) 33,343
(Decrease) / increase inassets othertrancesh (415,204) 307,583
Decrease / (increase) in liabilties other than rurning france 469,153 (637,280)
Unrealized gain on investments - held for raging > 4,082
Provison for diminution in value of AFS investments : 31,008)
Dwvidend income 2005 6,336
Cnvestmentincome 143,172 63,307
Profton bank deposts 852 8,873
ncometaxprovison (82,786) (71,471)
‘Ganontadng 9279 0,791
. Tax pa|d ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 50106 68369 .

Profit after taxation from General Insurance Operations 169,827 143,915
Profit from Window Takaful Operations - OPF 31,229 28,650

Profit after taxation 201,056 172,565

Cash comprises cash in hand, bank balances, stamp in hand and short term placements with banks which are readily convertible to cash in hand

and which are used in the cash management function on a

day-to-day basis.

Rupees in thousand

Cash in hand 1,629 1,034
S s 770 ST 939
2,399 1,973
© Curentandotheraccounts
. Cumentaccounts 47315 30,275
- Depos‘taccoums ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ . 202003 . 191 544 ;
"""""""""""""""""""""""""""""""""""""""""""""" 249,318 230,819
Total 251,717 232,792

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

el

Abdul Waheed

g

Razi Haider
Chief Financial Officer
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President & Chief Executive

A

Maj Gen Akhtar Igbal (Retd)
Director

Ao

7

Lt Gen Najib Ullah Khan (Retd)
Chairman



CONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

Share Reserves Total Total
capital reserves equity

Issued, Capital Revenue reserve
subscribed reserve

and
paid up Share General Available Retained

premium reserve for sale earnings
investment
revaluation
reserve

Rupees in thousand

Balance as at 01 January 2019 625,234 121,161 70,000 (17,462) 887,788 1,061,487 1,686,721

Total comprehensive income for the period

Profit for the period - - - - 172,565 172,565 172,565

Other comprehensive income for the period - - - 15,967 - 15,967 15,967

Total comprehensive income for the period - - - 15,967 172,565 188,532 188,532

Changes in owners' equity

Cash dividend (Rupee 1.5 per share) - - - (93,785) (93,785) (93,785)

Issuance of 156% bonus shares 93,785 - - - (93,785) (93,785)

Equity transaction costs - - - - (1,230) (1,230) (1,230)

93,785 - - - (188,800) (188,800) (95,015)

Balance as at 30 June 2019 719,019 121,161 70,000 (1,495) 871,653 1,061,219 1,780,238

Balance as at 01 January 2020 719,019 121,161 70,000 339 1,054,211 1,245,711 1,964,730

Total comprehensive income for the period

Profit for the period - - - - 201,056 201,056 201,056

Other comprehensive income for the period - - - (125) - (125) (125)

Total comprehensive income for the period - - - (125) 201,056 200,931 200,931

Changes in owners' equity

Cash dividend (Rupees 2.5 per share) - - - - (179,755) (179,755) (179,755)

Equity transaction costs - - - - - - -

- - - - (179,755) (179,755) (179,755)

Balance as at 30 June 2020 719,019 121,161 70,000 214 1,075,512 1,266,887 1,985,906

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

2. A2 - = n

Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman

ASKARI INSURANCE CO. LTD | 41



NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

42

LEGAL STATUS AND NATURE OF BUSINESS

The group consists of:

Holding Company

Askari General Insurance Company Limited

Subsidiary Company

Asklech (Private) Limited

Askari General Insurance Company Limited (Holding Company)

askari general insurance company limited was incorporated under the Companies Ordinance, 1984 as a public limited company
on 12 April 1995. The Holding Company is engaged in non-life insurance business comprising of fire, marine, motor, health
and miscellaneous. The Holding Company commenced its commercial operations on 15 October 1995. Shares of the Holding
Company are quoted on Pakistan Stock Exchange Limited. The registered office and principal place of business of the Holding
Company is located at AWT Plaza, Rawalpindi. The Holding Company has 20 branches in Pakistan. The Holding Company is
a subsidiary of Army Welfare Trust.

AskTech (Private) Limited (Subsidiary Company)

AskTech (Private) Limited was incorporated in Pakistan on 17 December 2018 as a private limited company under the
Companies Act, 2017. AskTech (Private) Limited was acquired by Askari General Insurance Company Limited as a wholly
owned subsidiary on 01 February 2019. The registered office and principal place of business of the subsidiary company is
located at 1st Floor, Ferozsons Building, Harding Road, Saddar, Rawalpindi. The subsidiary company will engage in establishing,
developing, expanding, enhancing, managing and operating information technology services, GPS/GSM based tracking and
systems. The subsidiary company shall commence its commercial operations after issuance of CVAS license from Pakistan
Telecommunication Authority.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the accounting and reporting standards as

applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim

financial reporting consist of:

- Intemational Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017

- Provisions of and directives issued under the Companies Act, 2017

- Insurance Rules, 2017, Insurance Accounting Regulations, 2017 and Insurance Ordinance, 2000
Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017, the Insurance Ordinance, 2000, the Insurance Rules,
2017 and the Insurance Accounting Regulations, 2017 shall prevail.

This condensed interim financial information does not include all of the information and disclosures required for annual financial
statements and should be read in conjunction with the annual audited financial statements of the Company for the year ended
31 December 2019. Comparative balance sheet is extracted from annual audited financial statements for the year ended
31 December 2019 whereas comparative for condensed interim statement of comprehensive income, condensed interim
statement of changes in equity, condensed interim cash flow statement, are stated from unaudited condensed interim financial
information for the three months period ended 30 June 2019.

Total assets, total liabilities and profit / (loss) of the Window Takaful Operations of the Company referred to as the Operator's
Fund has been presented in this condensed interim financial information in accordance with the requirements of Circular 25 of
2015 dated 9 July 2015.

A separate set of financial statements of Window Takaful Operations has been reported which is annexed to this condensed
interim financial information as per the requirements of the SECP Takaful Rules, 2012,
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FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

241 Basis of measurement
This condensed interim financial information has been prepared under the historical cost convention except for certain financial
instruments which are carried at their fair values and obligations under certain employee benefits which are measured at their
present values. Figures have been rounded off to the nearest rupees in thousand.
2.2 Functional and presentation currency
This condensed interim financial information is presented in Pakistani Rupees, which is the Company's functional and
presentation currency.
3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation including judgements and estimates used in measurement of fair values
for the preparation of this condensed interim financial information are the same as those applied in the preparation of the
financial statements for the year ended 31 December 2019.
4 FINANCIAL RISK MANAGEMENT
The Company'’s financial risk management objectives and policies are consistent with those disclosed in the financial statements
for the year ended 31 December 2019.
5 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of condensed interim financial information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.
In preparing this condensed interim financial information, the significant judgement made by management in applying the
Company’s accounting policies and the key sources of estimation uncertainty were the same as those that were applied in the
preparation of the financial statements for the year ended 31 December 2019.
6 PREMIUM DEFICIENCY RESERVE
During the period, management has reviewed the results of each class of business and considers that no additional reserve is
required to be created as the unearned premium reserve for each class of business as at the period end is adequate to meet
the expected future liability after reinsurance from claims and other expenses, expected to be incurred after the balance sheet
date in respect of the policies in force at the balance sheet date.
(Unaudited) (Audited)
30 June 31 December
2020 2019
Note Rupees in thousand
7 PROPERTY AND EQUIPMENT
Capital work-in-progress 7. 3,818 4,211
Operating assets 7.2 342,320 282,968
346,138 287,179
71 Movement in Capital work-in-progress is as follows:
Opening balance 4,211 2,871
Additions 3,154 5,665
Transfers (3,547) (4,225)
Closing balance 3,818 4,211
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

INVESTMENT PROPERTY
This represents the carrying amount of two offices in Islamabad Stock Exchange building, classified as investment property
based on the management's intention to hold the property for earning rentals and / or capital appreciation.

(Unaudited) (Audited)
30 June 31 December
2020 2019

Rupees in thousand

Balance at beginning of the period / year 52,400 52400 :

Balance at end of the period / year 52,400 52,400

Depreciation

Balance at beginning of the period / year (11,899) (1'0,589')

Depreciation for the period / year (655) (1,310)

Balance at end of the period / year (12,554) (11,899)

39,846 40,501

Useful life (years) 40 Ao

Depreciation for the six months period ended 30 June 2019 was Rs. 655 thousand.

(Unaudited) (Audited)
30 June 31 December
2020 2019

10

INVESTMENTS IN EQUITY SECURITIES Rupees in thousand

Fair value through profit and loss o 1 OW - 26,832 311,421 B

Available-for-sale 102 3,100 3030

Total equity securities 29,932 314,451

 Mutalfunds o ...26823 526832 311419 - 811421
Listed shares - - - - - -
Unrealized deficit on revaluation - - 300 - - 476

30 June 2020 (unaudited) 31 December 2019 (audited)

Cost Impairment ~ Carrying Cost Impairment / Carrying
/ provision value provision value

Rupees in thousand

Available-for-sale

2554

2,800 - 3,100 2,564 - 3,030
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

1 INVESTMENTS IN DEBT SECURITIES

30 June 2020 (unaudited)

31 December 2019 (audited)

Cost

Impairment
/ provision

Carrying
value

Impairment /
provision

Carrying

ost
G value

Rupees in thousand

113,488

Sukuks

Commercial Papers

113,488 - 112,259 - 112,259
1,814,676 - 1,814,676|| 1,223,102 1,223,102
1,928,164 - 1,928,164 1,335,361 - 1,335,361

160,000 - 160,000 160,000 - 160,000

140,025 - 140,025 145,025 - 145,025

300,025

306,025

305,025

300,025

11,128

- 11,128 (11,128) -

2,239,317

2,228,189 1,651,514 (11,128) 1,640,386

(Unaudited)
30 June

(Audited)

31 December

12 INVESTMENTS IN TERM DEPOSITS

Deposits maturing within 12 months
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

(Unaudited) (Audited)
30 June 31 December
2020 2019

Rupees in thousand

13 INSURANCE / REINSURANCE RECEIVABLES

Due from insurance contract holders 952,588 1,013,864

Less: provision for impairment of receivables from

insurance contract holders (20,760) (20,760)
931,828 993,104

Due from other insurers / reinsurers 165,392 188,748

Less: provision for impairment of receivables from

other insurers / reinsurers (15,500) (15,500)
149,892 173,248

1,081,720 1,166,352

14 OTHER CREDITORS AND ACCRUALS

Agents' commission payable 87,743 64,947

Tax deducted at source 11,188 13,422
Federal excise duty / federal insurance fee 32,815 41,852

Accrued expenses 1,370 12,346

Fund received against leased vehicle 1,854 2,262

Fund received against vehicle ljarah 122 145

Others 55,177 30,978

190,269 165,952

15 CONTINGENCIES AND COMMITMENTS
There is no change in contingencies and commitments as reported in the annual financial statements of the Company for
the year ended 31 December 2019.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

Quarter ended 30 June Half year ended 30 June
2020 201 9 2020 2019
16 NETINSURANCE PREMIUM Rupees nthousand
................. Wrﬁten grc;éé premium N 830,237 976 882 1 343 972. - 1684078
................. Add Uneéﬁed prermum rese&é openmg‘ H 1,209,156 1,440, 048 1 388 337. - 1642458
I_ess Unez;fHed premium rese&é closing N 1,380,824 1,579,21% ..... 1,380, 824. 16792T7
Premium earned 658,569 836,663 1,351,485 1,597,319
I_ess Re\nuédrance prermum Cé&éd H 410,630 520 331 564,619 700,301
..................... Add: #Fépaud reinsurance 'b“r‘emmm openmg H 387,291 “ 486, 056. “ 454811 647978
..................... Less: ng)'fepad remsurancemﬁ')‘rem\um closmg H 554,964 “ 717,015. “ 554964 7W7OT8
..................... Remsd%énce expense H 242,957 289,369 464,466 531,256
415,612 547,294 887,019 1,066,063

17 NET INSURANCE CLAIMS

268,708 887 27é .....
oo 4o o 994 ..... 521451 531994
Less: Outstanding C|a|ms including IBNR opening H 496,691 498,04é ..... 624,126 445799
Claims expense 293,468 376,227 646,522 829,066
.................. L éss Remédrance and other régoveﬂes recewed H 55,299 47,771 251,333 118,819
............................ o ﬁéémsurance o oth“é} R . . . e RO el HU B
respect of outstanding claims c\osmg 237,304 245 534 237,304 245,534
............................ o ﬁémsurance i otﬁy‘eﬂr B . . e s HU EO
respect of outstandmg claims opemng 214,246 222,185 331,317 180,980
..................... Reims&émce and other reé&/enes revenue H 78,357 71,120 157,320 183,373
215,111 305,107 489,202 645,693
18 NET COMMISSION EXPENSE/ ACQUISITION COsT
~ Commissonpadorpayable 79761 23252 118821 79,175
""""""""""" Add: Deferedcommissonexpersecpenng 99,842 101014 124175 97,058
"""""""""""" Less: Deferred commission expense closing 121206 85773 121,226 85773
Net commission 58,377 38,493 121,770 91,358
L. e Commissonrecsed o cooveratle | 77m7| | ewara| | wea0s| | renses
............................ Add: Unearned re'“sura“‘??ucomm'ss'on ) : ) B R 0 SR
............................ opening : 82,870 | 96881 | 104848) | 107,837
............................ Less: Unearned reinsurance commisson : B R 0 SR
closing 84,197 120 572 84,197 120,672
..................... Comrﬁiésion froryﬁr‘ reinsureg H 76,660 62,781 159,957 137,309
(18,283) (24,288) (38,187) (45,951)
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FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

miéuﬁuum

Quarter ended 30 June

Half year ended 30 June

2020

2019

Rupees in thousand

2020

2019

Dividend income on securities held for trading 24 3,939 o 1 805 - 8989
Dividend income on available for sale investments 290 1189 200 2396
314 5128 2,095 6,335
jﬁéome fréfﬁ i éééurities ,,,,,,,,,,,,,, A e T
é&um on égvernméatmsecuritiéé """"" 59,356 10,172 111,100 11,116
Retur on other fixed income securties 13855| | 2s146| | s1704| | 65566
S 73,211 33,318 142,804 76,682
Net rea”séa e ;H"investrﬁ;nts ,,,,,,,, S B A B
H('S‘.Hauin on tréc"j'i‘ng of héy\‘a“for tradiaé investr%énts 5,077 7,866 9,280 9,792
Gain / oss on sale of avaiable for sale investments . se2| 1067 | | se2| | (sare
S 5,659 8,933 9,862 (3,583)
Oa}ea\izedg}oﬂt . }é:}neasuré%emt S S A e e
Cinvestmentsheld forrading 9 3488 9 40
ééQersa\ o%‘c'j‘iminutb}‘wwin avai\é‘k‘)'l‘effor—séi; - o -
westmerts o 808 o 31008
nestment ke openses ) el
Total investment income 79,038 2,786 154,555 52,461
o mewesesae -
Proft after tax (Rupees in thousand) 04317 82356 201086 172565
Weighted average number of shares (in thousand) 71,902 71,902 71,902 71,902
Eamings per share (Rupees) 1.31 1.15 2.80 2.40

21

The Company is a subsidiary of Army Welfare Trust (“the parent company”) therefore all subsidiaries and associated

undertakings of the parent company are related parties of the Company. Other related parties comprise directors, key
management personnel, entities with common directorships and entities over which the directors are able to exercise
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FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

(Unaudited) (Audited)
30 June 31 December
2020 2019

Rupees in thousand

Parent:

Premium due:

 Bdance atbegining of the period /year 2,358 1316
""""""""""" 617
" Receipts during the period / year (1,411)
Balance at end of the period / year 1,564
Associated undertakings:
Premlum duer
 Balanceat beginning of the period / year 80,204 94,261
Insurance premiu'r‘wﬂww\/'\‘/}'i‘tten (includir&ééévemment """""""""""""""""""""""""""""
N \ewes administ}éﬂ‘\'/‘é‘surcharge éﬁa‘bolicies stamps) """""""""""""" 15,655 108957
' Receipis during the period / year (70,514) (123,014)
Balance at end of the period / year 25,245 80,204

50
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

(Unaudited)
Half year ended 30 June

2020 2019

Transactions during the period: Rupees in thousand

W.m ‘barent ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
Insurance premiQﬁﬁ Wfi&en (inoludihé éé&ernment Ievwes """"""""""""""""""""""""""""""
administatie sucharge and polices stamps) o7 873
Premium received during the period 1,411 795
Insurance claims paid 1,449 (169)
Rent paid 12,518 11,173
Dividend paid 106,493 55,578
Bonus shares issued - 55,578
Wlth ‘éssociates'; ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
Insuranoe premiL’J’n’ﬁ’ Wﬁﬁem (includiﬁé éé&ernment Ie\/\es ...............................
administatie sucharge and polices stamps) 15,555 5760
Premium received during the period 70,514 69,330
Insurance claims paid 7932 9,014
Contribution to staff retirement benefit funds 20,366 19,467

 Remuneration of chief execuive, directors and executives 43,105 33,997
Dividend paid to directors 1,365 717
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

22 FAIRVALUE OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels
in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial
assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

30 June 2020 (unaudited)

Other
financial Level 1
liabilities

Held-for- Available-for Held-to- Loans and
trading -sale maturity receivables

Rupees in thousand

Flnan0|al assets measured at fair value

Investment at fa|r va\ue througn profit and loss 26,832 - - - - 26,832

Investment at falr va\ue through other oomprehenswe

- 3,100 - - - 3,100
income

Flnan0|al assets not measured at falr value

Investments

Government seount\es - - 1,928,164 - - _

Certlﬂcates of \nvestment (CO\s) / TDRS - - - - - -

F\xed term deoos\ts - 300,025 - - - -

Loans to employees - - - 123 - -

Aocrued \nvestment income* - - - 87566 - -

Statf nouse bu\\d\ng ﬁnanoe - - - 2 923 - -

Sundr\/ reoe\vables - - - 120 388 - -

Amounts oue from insurance oontract ho\ders - - - 931 828 - -

Amounts oue from other insurers / reinsurers* - - - 149 892 - -

Re\nsurance recoveries aga\nst outstandlng cla\ms - - - 237304 - -

Salvage recoveries aocrued* - - - 49 464 - R

Cash and bank deposwts - - - 251 717 - -

Tota\ assets ot \/\/\ndovv Takaful Operat\ons OPF - - - 287546 - -

FlnanC|aI Ilabllltles not measured at falr vaIue

Prowslon for outstand\ng c\a|ms (\nc\udmg \BNR) - - - - 521 451 -

Lease I\abmt\es - - - - 188 385 -

Prem|um reoe|ved in advance - - - - 19 579 -

Amounts due to other insurers / reinsurers® - - - - 869,776 -

Unola\med d\wdend* - - - - 9,213 -

Aocrued expenses - - - - 1 258 -

Other ored\tors and aoorua\s - - - - 160 531 -

Deposits and other payables* - - - - 49,842 -

Total liabilities of Window Takaful Operations - OPF - - - - 101 ,756 -

26,832 303,125 1,928,164 2,118,751 1,921,791 29,932
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31 December 2019 (audited)

Held-for- Available-for Held-to- Loans and Othelr
, ) . financial Level 1
trading -sale maturity receivables -
liabilities
Rupees in thousand

Financial assets measured at fair value
Investment at fair value through profit and loss 311,421 - - - - 311,421
Investment at fair value through other comprehenswe 3030 . 3.030

income

Flnan0|al assets not measured at falr value

e EEEER
i e — i e —
T T

R — e e —
e e — e
e e e
T e — o

R e —— e — e
e e — e
B L
B L

Salvage recoveries accrued*

Cash and bank deposns

Total assets ofvvlndovv Takaful Operatlons OPF

Flnan0|al I|ab|I|t|es not measured at falr value

Prowsmn for outstandlng cla|ms (lncludmg IBNR)

Lease Ilabllmes

Prem|um rece|ved in advance

Amounts due to other insurers / reinsurers*

Umclalmed leldend*

Accrued expemses

Other credllors and accruals

Deposwls amd other payables

Total llab|||tles of Wmdovv Takalul Operaﬂons OPF

311,421 308,055 1,335,361 2,648,086 1,902,978 314,451

* The Company has not disclosed the fair value of these items because their carrying amounts are a reasonable approximation of fair value.

Fair value is an amount for which an asset could be exchanged, or a liability settled, between knowledgeable wiling parties in an arm’s length transaction. Consequently,
differences may arise between the carrying values and the fair values estimates.

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements:
Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices).
Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020
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KPMG Taseer Hadi & Co. Telephone +92 (51) 282 3558
Chartered Accountants + 92 (61) 282 5956
Sixth Floor, State Life Building No. 5 Fax +92 (51) 282 5956
Jinnah Avenue, Blue Area +92 (61) 282 2671
Islamabad, Pakistan Internet WwWw.Kpmg.com.pk

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of askari general insurance company limited - Window Takaful Operations
Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of askari general insurance company limited -
Window Takaful Operation (“the Operator”) as at 30 June 2020 and the related condensed interim statement of comprehensive income,
condensed interim statement of changes in fund, and condensed interim statement of cash flows. and notes to the financial statements
for the six-month period then ended (here-in-after referred to as the “interim financial statements”). Management is responsible for the
preparation and presentation of this interim financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”. A review of interim financial statements consists of making inquiries.
primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial statements is
not prepared, in all material respects. in accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the audit resulting in this independent auditor's review report is Inam Ullah Kakra.
Other matters

The figures of the condensed interim statement of comprehensive income for the quarter ended 30 June 2020 and 30 June 2019, have
not been reviewed and we do not express a conclusion on them,

W‘"‘b (\;___\/VMU“.

Islamabad KPMG Taseer Hadi and Co
Date: 17 August 2020 Chartered Accountants

KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a
member firm of the KPMG network of independent member firms affiliated
with KPMG Interational Cooperative.

("KPMG International”), a Swiss entity.
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF
FINANCIAL POSITION OF OPF AND PTF

AS AT 30 JUNE 2020
Operator's Fund Participants' Takaful Fund
........................................................................ oo P =——— o oo e ——
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)

ASSETS Note Rupeesinthousand
 Property and equipment S 229 | 1o 27 N B
BL UL Y R B R § S 5 A
..... - Fauity securtties .0 | 128896 124060 150301 115,779
..... - Debtsecurtties o fo ] 8900001 8800041 25000 25000
..... Jlermdeposits B 2RS00 20T
 Loans and Other Receivables SO B 24510 1 1esrl) 108 1903
Takaful / Retakaful receivable 19 L 9611 R 87399 83,665
 Salvage recoveries accrued L S 16— 1 1 806 || !

Receivable from PTF 11 46,485 46,202 -
. Retakaful recove”es aga|nst outstand mg cla |ms/ ..............................................................................
BN B o 18,628 16,397
 Deferred Commission expense / Acquisition cost | - 1818 | 10BN B
Taxation - provision less payments L 6198 | | i | R B
Jaxdeducted at SOUCe - PTF e 1 16 I R 3,043 a2
Prepayments 2 il I 2000 48,336 58623
(Cesh&Bank 1% 24,573 24,966 59,046 67,828

Total Assets 288,549 280,428 393,648 350,428
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Operator's Fund

Participants' Takaful Fund

30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)
FUNDS AND LIAE}]LITIES 777777 . Note - Rrupeesrirrj thousand
Operator's Funq 777777777
Statutory Fund 77777777777 750,70007 7 757O,OOO” -
Accumulated prgfit 777777 136,793 138,728 -
Total Operatqrr'rerund 777777 1786,7793” o 188,728 N -
Wagf / Participants' Takaful Fund
Cedemoney - 7 1,000 WOOO
Accumulated sg(p!us 777777 - 34,416 22,978
Balance of Partiqipants'Takaful Fund - 735,416 B 28978
PTF Underwritrirnrgr Provisions 777777
Qutstanding dairmws including IBNR - 778,71687 77T ,686
Unearned conrtrrirbu’tion reserves - 116,78247 109,469
Uneamed retakafg] rebate - 9,990 10,790
777777777777 - 204,982 191,945
Contribution regeiyed inadvance 7 - - 7 1,78667 7 2,165
Takaful/retakafglrpayables 777777 714 4,239 - 3,228 788,75767 777,6076
Unearned wakrar\lrarfrees 777777 7 72,886 7772,W 62 - 7 7
Payable to OPF / PTF 777777 7 11 - - 746,74857 746,2072
Other creditorsr.rarr)d accruals 7 15 24,631 16,310 16,323 8,632
101,756 91,700 153,250 134,505
Total Liabilities 101,756 91,700 358,232 326,450
Total funds and liabilities 288,549 280,428 393,648 350,428
Contingenciesrgnq Commitments 7 16
The annexed notes 1 to 32 form an integral part of this condensed interim financial information.
g 2 = f

Razi Haider
Chief Financial Officer

Abdul Waheed
President & Chief Executive

Maj Gen Akhtar lgbal (Retd)

Director

Lt Gen Najib Ullah Khan (Retd)
Chairman
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS

CONDENSED INTERIM STATEMENT OF

COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED 30 JUNE 2020

Quarter ended 30 June

Half year ended 30 June

2020 2019 2020 2019
Note Rupees in thousand
Participants' Takaful Fund
Contributions earmned 57,398 51,751 113,130 97,346
Less: Contribution ceded to retakaful (32,270) (19,960) (63,538) (36,540)
Net contribution revenue 17 25,128 31,791 49,592 60,806
Retakaful rebate eamed 18 6,305 3,817 12,213 7112
Net underwriting income 31,433 35,608 61,805 67,918
Net claims - reported / settled including IBNR 19 (29,024) (23,619) (55,569) (65,128)
Other direct expenses (219) (722) (742) (1,699)
Surplus before investment income 2,190 11,267 5,494 11,191
Investment income 238 2,515 (2,784) 6,990 (1,773)
Other income 24 696 1,614 1,750 2,869
Less: Mudarib's share of investment income 25 (1,006) (242) (2,796) (1,148)
Resullts of operating activities 2,205 (1,412) 5,944 (52)
Surplus transferred to accumulated surplus 4,395 9,855 11,438 11,139
to profit and loss account

Reclassification adjustment relating to available for sale investments
disposed off in the period - - - (101)
Other comprehensive loss for the period - - (101)
Total comprehensive surplus for the period 4,395 9,855 11,438 11,038
OPF Revenue Account
Wakala fee 21 74,296 65,845
Commission expense 20 (8,454) (7.131) (16,810) (13,723)
General administrative and Management expenses (22,452) (25,180) (40,005) (32,048)

6,245 1,807 17,481 20,074
Modearib's share of PTF investment income 25 1,006 242 2,796 1,148
Investment income 23 3,420 3,488 9,529 6,666
Direct expenses 26 (127) (120) (242) (230)
Other income 24 890 401 1,665 992
Resullts of operating activities 5,189 4,011 13,748 8,576
Profit before taxation 11,434 5818 31,229 28,650
Taxation (4,828) - (9,469) -
Profit after taxation 6,606 5818 21,760 28,650
Other comprehensive income
Other comprehensive loss for the period - - - -
Total comprehensive income for the period 6,606 5818 21,760 28,650
The annexed notes 1 to 32 form an integral part of this condensed interim financial information.

S
. 2 T~
e e o
i
Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF

CHANGES IN FUND (UNAUDITED)
FOR THE PERIOD ENDED 30 JUNE 2020

Operator’s Fund

Available-
Statwory oo Accumulated
revaluation
reserve
77777777777777 Rupees i.r{thousand -
Balance as at 01 January 2019 50,000 - 84,253 134,253
Total comprehensive income for the period e R
Profit for the period - - - 08,650 28,650
- : : 28,650 28,650
Balance as at 30 June 2019 50,000 - 112,903 162,903
Balance as at 01 January 2020 - 50;000 """"""""" - 138728 . ' '1'88,'7728'
Total comprehensive income for the period o R
Profit for the period - - - 21,760 21,760
- - - 21,760 21,760
Changes in Operator's Fund R
Pay-out in respect of final cash dividend 2019 S . (23,695)  (23,695)
Balance as at 30 June 2020 50,000 - 136,793 186,793
Participants’ Takaful Fund
Available-
M%endeey in\fg;-tsr;ﬂe‘?']ts Acgﬂrrgﬂzted Total
revaluation
reserve
77777777777777 Rupees i.ndthousand -
Balance as at 01 January 2019 1,000 101 12,356 13,457
Total comprehensive income for the period
Surplus for the period - ; ; 11,189 11,139
Other comprehensive income for the period I oy B (71017)
- (101) 11,139 11,038
Balance as at 30 June 2019 1,000 - 23,495 24,495
Balance as at 01 January 2020 1000 - 22978 23978
Total comprehensive income for the period o -
Surplus for the period - - - 11,438 11,438
- - - 11,438 11,438
Balance as at 30 June 2020 1,000 - 34,416 35,416

The annexed notes 1 to 32 form an integral part of this condensed interim financial information.

. PR
Q@/ 4 — - /%M
Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)

Chief Financial Officer President & Chief Executive Director Chairman
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM

CASH FLOW STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED 30 JUNE 2020

Operator’s Fund

Participants’ Takaful Fund

Half year ended 30 June Half year ended 30 June
2020 2019 2020 2019
Operating Cash Flows Rupees in thousand
Takaful
~ Contribution received - : 173,393 168,637
 Re-takatul Contribution paid - B o6l || 6,359)
e c|a|ms pa‘d OSSOSO OSSOSO OSSO NSO - ol (609 63) ............. (53362)
- Re takatul and other recovenes eceved | B 1150 """""""""" (8826)
Commlss‘on pa|d ........ (16716) (t3182) e B
h Re takaful rebate recelved ........... - o 5752 ........... t 1 52
Wakala tee recewed/ (patd) ....... 74291 7061 5 ...... (74291) .......... (70615)
N I\/lodanb s snare recelved /pad) | 3240 1‘ 1 07 ....... (3240) """"""" (1107)
Management / d|rect expenses cad | (39490) (80957) '''''''' (742) '''''''''' (2281)
a Net cash rows generated from/ (used in) underwntlng actlvmes 21,325 27,583 11,298 32,239
mk;)w.Otheroperatmgact|v|t|es_
o tncome tax pa|o| (11,361) (1,614) (1,301) (568)
Other S pé|d e e (167) (164) e B R
- Other Operamg payme‘nts ............... : RS I -~ (22 72) .............. (6422)
 Other operating receipts | 7ses 18901 | 9622 || 27,150
..... N 'e't' cash flow generated from other operating actlvmes - (3,663) 17,223 6,049 20,160
Total cash row from aII operatlng activities 17,662 44,806 17,347 52,399
.c) |nvestment act|v|t|es A
o Proﬁt / return recelved ‘ 3,056 1,226 1,904 3,102
 Dwdendsrecebed 7127 710l a2 || 1,207
Payment tor mvestments ....... (3588) (15, 503)' ...... (60094) .......... (10958)
h Prooeeds frorn dtsposats of ivestmerts | - 1 27799 ..................
Proceeds from dtsposats ofixedassets | .2‘25 D 2277
mTotaI cash row used in |nvest|ng activities 6,820 (7,137) (25,629) (4,372)
d) F|nanc|ng act|v|t|es ......................................................................................
Payment agalnst Ijaran (1,180) (1,026) -
Pay out tﬂ respect of D|\/|dend (28,695) -
mTotaI cash flow from flnancmg activities (24,875) (1,026) -
Net cash flow from all activities (393) 86 648 (8,282) 48 027
 Cash and cash equivalents at beginning of the period 24,966 3915 67328 70797
Cash and cash equivalents at end of the period 24,573 40,558 59,046 118,824

The annexed notes 1 to 32 form an integral part of this condensed interim financial information.

e

Abdul Waheed
President & Chief Executive

g

Razi Haider
Chief Financial Officer

= .
Z

Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Director Chairman
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM

CASH FLOW STATEMENT (UNAUDITED)
FOR THE PERIOD ENDED 30 JUNE 2020

Operator’s Fund Participants’ Takaful Fund
Half year ended 30 June Half year ended 30 June

2020 2019 2020 2019

Reconciliation to Profit and Loss Account: Rupees in thousand

Operating cash flows 17,662 44,806 17,347 52,399

N Depreciation expense - ”(735 7777777777777 (90) .

Gain on disposal of investments - 362 201 257

N Dividend income - 7127 7777777777 7,140 - '4,7'62 - W,'2'O77

N Increase in assets other then cash - 2060 7777777777777 9,087 - 29074 - ”87,757977

ﬂ Increase in liabilities other than running finance - (9,?95$ 7777777777777 (33,299) - (45,034) - (80521)

. Unrealized gain on investments held for trading - (1 ,421j 7777777777777 (1,027) - 268 . ”487

d Investment income - 37,7823 7777777777777 727 - 3,7’759 . 777277

N Other income - 1',665' 7777777777 992 - ”1,7'60 - 2,'869'

Tax paid e 1514 1301 568

N Decrease in deposit against vehicle ljarah - (1 ,71780j 7777777777777 (1,026) .

ﬂ Reversal of diminution in value of AFS investments I (5636) o ”(4,7071 2)7

Profit/ surplus for the period 31,229 28,650 11,438 11,139
Attributed to

" Participants' Takaful Fund - - 1 11,438 11,189

~ Operator's Fund ] 31229 08650 || B

. - 31,209 28,650 11,438 11,139

Definition of cash :

Cash comprises of cash in hand, bank balances, stamp in hand and short term placements with banks which are readily convertible to cash in
hand and which are used in the cash management function on a day-to-day basis.

Cash for the purpose of the statement of cash flows consist of:

Operator’s Fund Participants’ Takaful Fund
Half year ended 30 June Half year ended 30 June

2020 2019 2020 2019

Rupees in thousand

Cash and other equivalents - - 240 258
Current and other accounts 24,573 40,558 58,806 118,566
24,573 40,558 59,046 118,824

The annexed notes 1 to 32 form an integral part of this condensed interim financial information.

R o f

Razi Haider Abdul Waheed Maj Gen Akhtar lgbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

21

22

64

LEGAL STATUS AND NATURE OF BUSINESS

askari general insurance company limited (“the Operator”) was incorporated under the Companies Ordinance, 1984 on 12 April,
1995, The Operator is registered in Pakistan Stock Exchange and is engaged in general insurance business. The registered
office and principal place of the Operator is located at AWT Plaza, Rawalpindi.

The Operator has been allowed to undertake Window Takaful Operations (WTO) on 10 August 2015 by Securities and Exchange
Commission of Pakistan under SECP Takaful Rules 2012 to carry on General Window Takaful Operations in Pakistan.

For the purpose of carrying on the takaful business, the Operator has formed a Waqgf / Participants’ Takaful Fund (PTF) under
the Wagf deed. The Wagf deed governs the relationship of Operator and participants for management of takaful operations.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These condensed interim financial statements of the WTO have been prepared in accordance with approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise such International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board (IFAS) and Islamic Financial Accounting Standards (IFAS) issued
by the Institute of Chartered Accountants of Pakistan as are notified under the Companies Act, 2017, provisions of and directive
issued under the Companies Act, 2017, the Insurance Ordinance, 2000, the Takaful Rules, 2012 and the General Takaful
Regulations, 2019. In case requirements differ, the provisions or directives of the Companies Act, 2017, Insurance Ordinance,
2000 the Takaful Rules, 2012, the General Takaful Accounting Regulations, 2019 shall prevail.

These condensed interim financial statements reflect the financial position and results of operations of both the Operator's Fund
(OPF) and Participants’ Takaful Fund (PTF) in a manner that the assets, liabilities, income and expenses of the Operator and PTF
remain separately identifiable.

Total assets, total liabilities and profit / (loss) of the Window Takaful Operations of the Company referred to as the Operator's
fund has been presented in these condensed interim financial statements in accordance with the requirements of Circular 25
of 2015 dated July 09, 2015.

These condensed interim financial statements does not include all of the information and disclosures required for annual
financials statements and should be read in conjunction with the annual audited financial statement of the WTO for the year
ended 31 December, 2019. Comparative statement of financial position is extracted from annual financial statements for the
year ended 31 December 2019 whereas comparative for condensed interim statement of comprehensive income, condensed
interim cash flow statement and statement of changes in fund are stated from unaudited condensed interim financial statements
for the six months period ended 30 June 2019.

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost convention except for certain
financial instruments which are stated at their fair values.

Functional and presentation currency

These condensed interim financial statements are presented in Pakistani Rupees which is the Operator's functional and
presentation currency. All financial information presented in Pakistani Rupees has been rounded to the nearest thousand.
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2020

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial statements
are the same as those applied in the preparation of the financial statements for the year ended 31 December 2019

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial statements in conformity with approved accounting standards requires
management to make judgements, estimates and assumptions that effect the application of policies and reported amounts of
assets and liabilities, income and expenses.

The judgements, estimates and assumptions are based on historical experience, current trends and various other factors that
are believed to reasonable under the circumstances, the results of which form the basis of making the estimates about carrying
values of assets and liabilities that are not readily apparent from other sources.

Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate revised if the revision effects only that
period or in the revision and future periods if the revision affects both current and future periods.

In preparing these condensed interim financial statements, the significant judgement made by management in applying the
Operator's accounting policies and the key sources of estimation uncertainty were the same as those that applied in the
preparation of the financial statements for the year ended 31 December 2019.

30 June 31 December
2020 2019
(Unaudited) (Audited)
Note Rupees in thousand
5 PROPERTY AND EQUIPMENT
 Operatngassets 51 229 507
229 527
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@

INVESTMENTS IN DEBT SECURITIES 30 June 2020 (Unaudited) 31 December 2019 (Audited)

Cost Impairment/  Carrying Cost Impairment / Carrying
provision value provision value

Rupees in thousand

6beratof’; Fund """

(i) Available-for-sale

Sukuks 35,000 - 35,000 35,000 - 35,000

35,000 - 35,000 35,000 - 35,000

Participants’ takaful fund

(i) Available-for-sale

Sukuks 25,000 - 25,000 25,000 - 25,000

25,000 - 25,000 25,000 - 25,000

INVESTMENTS INTERM DEPOSITS
Operator’s Fund

Loans and receivables

Deposits maturing within 12 months 27,500 - 27,500 27,500 - 27,500

LOANS AND OTHER RECEIVABLE - CONSIDERED GOOD

Operator's  Fund Participants’ Takaful Fund

30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)

Rupees in thousand

Receivable against sale of asset 36 76 - -

Deposit against ljarah - vehicles 1,021 929 - -

Accrued investment income 542 580 261 405

Other receivable 852 302 828 1,498

2,451 1,887 1,089 1,903
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Operator's  Fund

Participants’ Takaful Fund

30 June
2020
(Unaudited)

31 December
2019
(Audited)

30 June
2020

31 December
2019

(Unaudited)

Rupees in thousand

(Audited)

10 TAKAFUL / RETAKAFUL RECEIVABLES

Considered good - - 66,768 48,911
Considered doubtful - - 222 222
- - 66,990 49,133
Provision against doubtful balances - - (222) (222)
- - 66,768 48,911

Due from other Takaful / Retakaful Operators
Considered good 936 766 20,631 14,744
Considered doubtful - 1,171 1,171
936 766 21,802 15,915
Provision against doubtful balances - (1,171) (1,171)
936 766 20,631 14,744
936 766 87,399 63,655

1 RECEIVABLE / (PAYABLE) (Current account between OPF and PTF)
Wakala fee 44,097 43,370 (44,097) (43,370)
‘ Wliééé:mF’rovision for refundof wakala feemé‘é'é'i‘nst - - .

doubtful balances (408) (408) 408 408
43,689 42,962 (43,689) (42,962)
Mudarib's fee 2,796 3,240 (2,796) (3,240)
46,485 46,202 (46,485) (46,202)
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12

Others - OPF

Operator's  Fund Participants’ Takaful Fund

30 June 31 December 30 June 31 December
2020 2019 2020 2019

(Unaudited) (Audited) (Unaudited) (Audited)

Rupees in thousand

- - 48,336 58,623

666 21 -

666 21 48,336 58,623

13

CASH AND BANK
Cash and Cash Equivalent

Stamps in hand

Cash at bank

- - 240 221

- Savings account

24,573 24,966 58,806 67,107

24,573 24,966 59,046 67,328

Operator's Fund Participants’ Takaful Fund

30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)

14

TAKAFUL / RETAKAFUL PAYABLES

Rupees in thousand

Due to Local takaful/retakaful operators

4,239 3,228 88,576 77,606

4,239 3,228 88,576 77,606

15

Agents' commission payable
Federal takaful fee payable
F

Accrued expenses

9,458 9,380 -

482

ral excise duty payable

Tax deducted at source

50 6,381
340 393

537 462 - -

Others

14,246 5,942 11,000 1,276

24,631 16,310 16,323 8,632
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FINANCIAL INFORMATION (UNAUDITED)
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16 CONTINGENCIES AND COMMITMENTS
Contingency
There is no contingency as at 30 June 2020 (31 December 2019:Nil)
Commitments
The Operator's commitment under ljarah arrangement with Meezan Bank Limited is Rs.2.17 million (31 December 2019:
Rs.3.03 million). The contracts have a term of five years.
Future Minimum ljarah (lease) payments are as under:
30 June 31 December
2020 2019
(Unaudited) (Audited)
"""""""""""""""""""" R Rupees in thousand
Not later than 1year 1,579 1,720
Later than 1 year but not later than 5 years 595 1,314
2,174 3,034
. Jpren payments recognized in Bxpense durng teperod 1088 1250,
Participants’ Takaful Fund
""""""""""""" Quarter ended 30 June Half year ended 30 June
2020 2019 2020 2019
,,,,,,,,,,,,,,,,,,,,,,,,,,,, B (Unaud|ted) i (Unaud|ted) R
,,,,,,,,,,,,,,,,,,,,,,,,,,,, e Rupeesm thousand S A
17 NET TAKAFUL CONTRIBUTION
- Wﬁtten G.régs COﬂUiE)“L;UOﬁ """"""" 103,813 98,832 195,503 193,428
less: Wakdafee | (39,060 | | @ 755)| | (75.018) (79,865)
66ntributior‘r¥Net of Wékala Feé """""" 64,753 57,077 120,485 113,563
Add: Unearmed contribution reserve opening - net 109,469 100648 109469 89757
Less: Uneamed contribution reserve closing - net ~ (116,824)  (105.974)  (116,824)  (105,974)
Contribution earned 57,398 51,751 113,130 97,346
I_ess Retékéful Con%i't‘auution cé&ed """" H 23,073 37,131 53,251 61,671
 Add: Prepaid refakalul contribution opening | 57533 | | a7aet| | 58623 | | 29421
~ Less Prepaid refakalul contribution closing | 48,336 | | 64552) | | 48336)| | (54562
““Retakafu'i"éxpense' """"""""""" H 32,270 19,960 63,538 36,540
Net takaful contribution 25,128 31,791 49,592 60,806
18 REBATE FROM RETAKAFUL OPERATORS
 PRelakafulRebateincome 5675 6667 1413 10755
Add: Uneamed retakaful rebate opening 10,620 6145 10790 5362
Less: Uneamed retakaiul rebate closing (0990 8.995) 9990  (89%)
Rebate from retakaful operators 6,305 3,817 12,213 7,112
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Participants’ Takaful Fund

Quarter ended 30 June

Half year ended 30 June

2020 2019 2020 2019
"""""""""""""" | (Unaudlted) - | (Unaudlted) o
"""""""""""""" Rupees in thousand -
19 NET TAKAFUL CLAIMS EXPENSE
e oo 28723 251285 ..... - 60963 I 53362
Add: Outstanding olaims including IBNR dlosing 78769 8iie2 78168 81192
Less: Outstending claims including BNR opening~~~ (72,085)  (80577)  (71,686)  (68,644)
C|a|m expense 34,837 25,903 67,445 65,910
I_ess Retékéful and H(;t‘ﬁer recog/ér\es rec"e“\yed """""" 3298 """ 2472 | 9645 4,880’
' Adé rli%aestggg%‘uclﬁag&ﬁgwnedrlg%cgé?%%s Ir(;Ioslng """"" 18,628 | 22480 | 18,628 22,480
) Lesswr%es,tpag(:atf gl“%ﬂ?s%rqgﬁéeg%ﬁg??Bening ) (16,113) (22,668) (16,397) (16,078)
Retakafu\ and other recoveries revenue 5,813 2,284 11,876 10,782
Net takaful claim expense 29,024 23,619 55,569 55,128
20 COMMISSION EXPENSE
 Commissonpadorpayable 9380 7674 17432 15800
Add: Deferred commission expense opening 14889 12364 15193 10,780
“ Less: Defe}‘réd comf‘]%\‘ésmn exéénse C\O;I'r‘{g (15,815) (1 2,80%5 ‘‘‘‘ - (15,815) - (T2807)
Commission expense 8,454 7,131 16,810 13,723
21 WAKALA FEE
The Operator manages the general takaful operations for the participants and charges 35% for fire and property damage,
35% for marine and aviation, 45% for motor, 25% for health and accident and 40% for miscellaneous of the gross contribution
written as wakala fee against the services as follows:
Operator’s Fund
""""""""""""" Quarter ended 30 June Half year ended 30 June
""""""""""""" 2020 2019 2020 2019
""""""""""""" (Unaudited) (Unaudited)
Rupees in thousand
Gosswakdlafee 99082 s 75020 o
Add: Uneamed wakala fes opening 10975 esrn 2162 onrss
Less: Uneamed wakala fee closing (72,886) (75,808) (72,886) (75,808)
Net wakala fee income 37,151 34,118 74,296 65,845
22 DIRECTEXPENSES B o B
Tracker installation and monitoring charges | o 91 o8 e
L nspecton Charges 0 e A0 8
Bank Charges 15 24 24 35
219 722 742 1,609
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Participants’ Takaful Fund

Half year ended 30 June

23 INVESTMENT INCOME

- Retum on fixed income securities

Net unrealized gains on investment

- Equiity securities

2020 2019 2020 2019
(Unaudited) (Unaudited)
Rupees in thousand

- 65 - 80

- - - 257

- 65 - 337

4,560 1,127 4,762 1,127
- 201

4,560 1,127 4,963 1,127

- 314 - 423

798 168 1,759 304

5,358 1,664 6,722 2,191

(2,843) (436) 268 48

- (4,012)““ - 7(74,Oﬁ2)7

Total investment income

2,515 (2,784) 6,990 (1,773)
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Operator’s Fund

Quarter ended 30 Jun Half year ended 30 June

2020 2019 2020 2019
(Unaudited) (Unaudited)

Rupees in thousand

Income from equity securities - Available-for-sale

- Dividend income - R -

- Gain on sale of investments - R -

Income from equity securities - Held for trading

- Dividend income 6,988 6,376 7127 7,140

- Gain on trading - 362 - 362

6,988 6,738 7127 7,602

Income from debt securities - Held to maturity

- Return on fixed income securities 521 314 1,353 423

Income from debt securities - Available-for-sale

- Return on fixed income securities 1,124 158 2,470 304

8,633 7,210 10,950 8,229

Net unrealized loss on investment

- Net unrealized loss on investments at fair value

through profit or loss - held for trading (5,213) (3,105) (1,421) (1,027)

Impairment in value of available-for-sale securities

- Equiity securities - 617) - (536)
Total investment income 3,420 3,488 9,529 6,606
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Quarter ended 30 June Half year ended 30 June

2020 2019 2020 2019

(Unaudited) (Unaudited)

Rupees in thousand

24 OTHER INCOME

Return on bank balances - PTF

Miscellaneous

696 1,614 1,760 2,869
(10) - (10)

686 1,614 1,750 2,869

Return on bank balances - OPF

890 401 1,665 992

25 MODARIB'S FEE

The Operator manages the participants’ investments as a Modarib’'s and charge 40% Modarib's share of the investment

income earned by PTF.

Operator’s Fund

Quarter ended 30 June Half year ended 30 June

2020 2019 2020 2019

(Unaudited) (Unaudited)

Rupees in thousand

26 DIRECT EXPENSES

Auditors' remuneration

Shariah Compliance Auditors' remuneration

80 75 152 144
47 45 90 86

127 120 242 230
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27

RELATED PARTY TRANSACTIONS

The related parties comprise of directors, major shareholders, key management personnel, entities under common control,
entities with common directors and employees retirement benefit funds. The transactions with related parties are carried
out at commercial terms and conditions except for compensation to key management personnel which are on employment

terms.

Transaction and balances with related parties for the period are as follows:

30 June 31 December
2020 2019
(Unaudited) (Audited)
Contribution due: Rupees in thousand
Askari Guards (Private) Limited 1,108 1,633
 Mobil Askari Lubricants Pakistan Limited (12)
1,096 1,633
30 June 30 June
2020 2019
(Unaudited) (Unaudited)

Transactions during the period

Contribution written (including government levies and

stamp duties)

Rupees in thousand

525 618

30 78
2243 2,085
2255 0184

426 1,756
544 321
544 321

67

- 53

- 53

- 87
1262 515
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* The Operator has not disclosed the fair value of these items because their carrying amounts are a reasonable approximation
of fair value.

Fair value is an amount for which an asset could be exchanged, or a liability settled between knowledgeable wiling parties in
an arm's length transaction.

Consequently, differences may arise between the carrying values and the fair values estimates.

The Operator measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3. Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).
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MOVEMENT IN INVESTMENTS - OPF

maturity sale

Held-to- Available-for-

Fair value
through PaL

Loans and

Total

receivables

' Rupees in thousand

Addmons
Disposals (sales and redemptions)

At beginning of previous year (Restated)

 Fair value net (oss)/gain
e e

Impairment losses

5,000 4,537

138,871 -

Cme
(6,000)

B
(23,020)

148,408

57,500

2,009
1,463

e ot e
""""""" Far value net gain (excluding urrealised gaing) - 967 -
Cameae : ! o !

At beginning of current year

Addmons e

124,060

186,560

9674

(5,038)

At end of current period

128,696

191,196

MOVEMENT IN INVESTMENTS - PTF OSSOSO

31

© Atbeginning of previous year (Restated)

Addmong

 Disposals (sales and redemptions)

Fair value net loss(excluding unrealised gains)

171083

(161,803)
ey

40,208
272582

(08)

At beginning of current year
D|sposa\s (salesandredempt\ons)
| Farvalenet (ossigan

Impairment losses

25,000 B

Addmons

(exc\udmgunreahgedgams)

115,779

140,779

60,094

268

At end of current period

25,000 -

150,301

175,301

32

g

Razi Haider
Chief Financial Officer

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue by the Board of Directors on its meeting held on 11 August 2020.

2

Abdul Waheed
President & Chief Executive

A=

Maj Gen Akhtar lgbal (Retd)
Director

' e

/s

Lt Gen Najib Ullah Knhan (Retd)

Chairman
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Head Office:

UAN:
Ph:
Fax:
Email:

3rd Floor, AWT Plaza, The Mall
Rawalpindi, Pakistan
+92-51-111-444-687
+92-51-9272425-7
+92-51-9272424
info@agico.com.pk
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